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The most relevant economic data…
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Economics

• Stock markets positive, government bond yields up and USD down. Investors

anticipate a pause from the Fed and expect a hawkish tone from Powell that

leaves the door open for an additional hike if data warrants it. Attention on

dot plot and macroeconomic framework update

• We expect the Fed to keep the benchmark rate unchanged at 5.00%-5.25%,

but estimate hikes in the dot plot median for 2023 along with signs from

Powell that a further hike in July is likely

• The International Energy Agency (IEA) said global oil demand will decline in

the coming years as high prices and Russia's invasion of Ukraine accelerate

the transition to renewables

• Authorities in China are exploring alternatives to outline stimulus measures

and have held urgent meetings with leaders from several sectors. In response,

executives are calling on the government to adopt a more market-oriented,

rather than centrally-planning approach. At night, the Asian country will

publish industrial production, retail sales and gross fixed investment for

May. The figures are expected to show a slowdown, although with still high

annual variations favored by low comparison bases

• In Mexico, Banxico will publish its Financial Stability Report
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• Negative bias in sovereign bonds. European rates trade with adjustments of up

to +7bps, except for GILTS which register gains concentrated in the short-end.

Meanwhile, the Treasuries yield curve is little changed awaiting the Fed's

decision. Yesterday, Mbonos closed with 2bps losses on average and the biggest

adjustments on the short-end

• The dollar weakens for the third consecutive session (DXY -0.3%). G-10

currencies trade with gains and NZD (+0.4%) is the strongest. In emerging

markets, trading is capped by ZAR (+1.2%) and KRW (-0.6%). The Mexican

peso trades with positive bias at 17.21 per dollar. In the Asian session MXN

marked its strongest level since May 2016 at 17.18

• Crude-oil futures are up 0.7% despite a low global demand growth outlook

according to International Energy Agency estimates. In metals, gains prevail,

with nickel up 1.2%

• Monex (Trustee) reported that Grupo Radio Centro failed to pay the Mandatory

Partial Early Amortization of its outstanding bonds (RCENTRO 16 / 17 / 17-2),

for the amounts of MXN 22.72 million for series 16, MXN 33.54 million for series

17 and MXN 18.74 million for series 17-2, whose payment date was June 9, 2023

• Therefore, a Cause of Early Expiration was updated, so that all amounts payable

by Radio Centro in accordance with the notes may be declared due early by the

Trustee as long as any bondholder or group of bondholders with at least 15% of

the outstanding issuances notify the intention to declare them expired

• The issuances have an outstanding amount of MXN 1.3 billion and are rated 'D'

by S&P and HR Ratings

• Stock markets with a positive bias, where investors anticipate a pause in the

Fed's interest rate hikes, following recent signs of a slowdown in inflation

• US futures trade mixed, however, the Nasdaq is trading 0.1% above its

theoretical value, shaping the index towards highs not seen since April 2022.

Particularly AMD, a major chipmaker, rises more than 2.8% on pre-market

after showcasing its planned lineup of AI processors. Furthermore, Tesla was

set for a record 14th consecutive session of gains. Meanwhile, Europe trades

mostly higher, with the Eurostoxx rising 0.7%, supported by the real estate

sector. Asia closed mixed

• On the domestic corporate front, Alsea continues to focus on improving

profitability and agrees to sell El Porton
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